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We study the determinants of contract choice in offshore
software development projects and examine how the choice of
contract and other factors in the project affect project profits
accruing to the software vendor. Using data collected on 93

offshore projects from a leading Indian software vendor, we
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provide evidence that specific vendor-, client-, and project-related
characteristics, such as requirement uncertainty, project team size,
and resource shortage, significantly explain contract choice in these
projects. Our analysis suggests that contract choice significantly
determines project profit. Additionally, some ex ante vendor-,
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